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Introduction

The following management’s discussion and analysis (“MD&A”") of the financial condition and results of
the operations of U308 Corp. (the “Corporation”) constitutes management’s review of the factors that
affected the Corporation’s financial and operating performance for the three and six months ended June
30, 2009. This MD&A was written to comply with the requirements of National Instrument 51-102 —
Continuous Disclosure Obligations. This discussion should be read in conjunction with the Corporation’s
unaudited interim consolidated financial statements for the three and six months ended June 30, 2009,
and the audited annual consolidated financial statements of the Corporation for the years ended
December 31, 2008 and 2007, together with the notes thereto. Results are reported in Canadian dollars,
unless otherwise noted. The consolidated financial statements of the Corporation for each period
presented have been prepared in accordance with Canadian generally accepted accounting principles
(“GAAP”). In the opinion of management, all adjustments (which consist only of normal recurring
adjustments) considered necessary for a fair presentation have been included. The results presented for
the three and six months ended June 30, 2009, are not necessarily indicative of the results that may be
expected for any future period. Information contained herein is presented as at August 27, 2009, unless
otherwise indicated.

Further information about the Corporation and its operations is available on U308 Corp’s website at
www.u308corp.com or on SEDAR at www.sedar.com.

Caution Regarding Forward-Looking Statements

Except for statements of historical fact relating to the Corporation, certain information contained in this
MD&A constitutes “forward-looking information” under Canadian securities legislation. Forward-looking
information includes, but is not limited to, statements with respect to the potential of the Corporation’s
properties; the future price of uranium; success of exploration activities; cost and timing of future
exploration and development; requirements for additional capital and other statements relating to the
financial and business prospects of the Corporation. Generally, forward-looking information can be
identified by the use of forward-looking terminology such as “plans”, “expects” or “does not expect”, “is
expected”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”, “anticipates” or “does not anticipate”,
“believes”, or variations of such words and phrases or statements that certain actions, events or results
“may”, “could”, “would”, “might” or “will be taken”, “occur” or “be achieved”. Forward-looking information is
based on the reasonable assumptions, estimates, analysis and opinions of management made in light of
its experience and its perception of trends, current conditions and expected developments, as well as
other factors that management believes to be relevant and reasonable in the circumstances at the date
that such statements are made, and is inherently subject to known and unknown risks, uncertainties and
other factors that may cause the actual results, level of activity, performance or achievements of the
Corporation to be materially different from those expressed or implied by such forward-looking information,
including but not limited to risks related to: unexpected events and delays during permitting; the possibility
that future exploration results will not be consistent with the Corporation’s expectations; timing and
availability of external financing on acceptable terms and in light of the current decline in global liquidity
and credit availability; future prices of uranium; currency exchange rates; government regulation of mining
operations; failure of equipment or processes to operate as anticipated; risks inherent in uranium
exploration and development including environmental hazards, industrial accidents, unusual or
unexpected geological formations; and uncertain political and economic environments. Although
management of the Corporation has attempted to identify important factors that could cause actual results
to differ materially from those contained in forward-looking information, there may be other factors that
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cause results not to be as anticipated, estimated or intended. There can be no assurance that such
statements will prove to be accurate, as actual results and future events could differ materially from those
anticipated in such statements. Accordingly, readers should not place undue reliance on forward-looking
information. The Corporation does not undertake to update any forward-looking information, except in
accordance with applicable securities laws.

About U308 Corp.

U308 Corp. is a Canadian mineral exploration company based in Toronto, Canada. Currently focused on
uranium exploration in, and adjacent to, the Roraima Basin area of Guyana, South America, the
Corporation’s primary objective is to explore, develop and acquire uranium projects. To date, the
Corporation has not earned any revenues from uranium exploration and is considered to be in the
development stage as defined by the Canadian Institute of Chartered Accountants (the “CICA")
Accounting Guideline 11.

U308 Corp. has exclusive uranium exploration rights in an area covering approximately 1.3 million
hectares that straddles the northeastern and southeastern edges of the Roraima Basin in Guyana. The
Corporation aims to deliver returns to shareholders by advancing a two-pronged exploration strategy that
focuses on:

e Basement-Hosted Uranium - Exploration in the basement adjacent to the Roraima Basin either for a
structural system that contains multiple uranium-bearing breccias that could potentially aggregate to a
significant total resource or for a style of mineralization in which uranium is concentrated in a large,
coherent body; and

e Unconformity-Related Uranium - Exploration for unconformity-related uranium deposits associated
with the Roraima Basin, which is geologically similar to the Athabasca Basin in Saskatchewan that
hosts approximately one third of the world’s known uranium resources.

Through its subsidiary, Prometheus Resources (Guyana) Inc. (“Prometheus Guyana”), U308 Corp’s
uranium exploration is focused on the area comprising two reconnaissance permits (the “Reconnaissance
Permits”) known as Permit A and Permit B. Permit A provides Prometheus Guyana with permission to
carry out geological, geophysical and other surveys related to uranium exploration within an area of
approximately 579,417 hectares located in the Cuyuni/Mazaruni and Potaro Mining Districts of Guyana
until November 23, 2009. Similarly, Permit B provides permission for Prometheus Guyana to explore an
area of approximately 746,309 hectares located in the Potaro, Cuyuni/Mazaruni and Rupununi Mining
Districts of Guyana until May 31, 2010. U308 Corp. has advanced to the second step in the regulatory
process in applying for Prospecting Licenses over priority targets within the areas underlying the
Reconnaissance Permits.
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Overall Performance

During the first half of 2009, uncertainty and volatility due to the global financial crisis continued and
adversely affected capital markets and commaodity prices. Companies worldwide, including in Canada,
encountered major economic adversities including currency volatility, constraints on liquidity, credit and
access to capital, fluctuations in energy and resource prices, and uncertainty in the global banking system.

Under these conditions, the Corporation considered it prudent to focus on relatively inexpensive field-
based exploration efforts that concentrated on ground geophysical surveys, geological mapping and the
re-logging of core. However, closure and retrenchment costs associated with the reduction in exploration
activities were incurred in the first and second quarters.

While it took a cost-conscious approach in the first half of 2009, the Corporation continued to advance its
two-pronged exploration strategy for basement-hosted, albitite-related uranium in the Kurupung Batholith,
near the Roraima Basin as well as for unconformity-related uranium in the Roraima Basin. This work
resulted in the identification of a large number of compelling new uranium targets, based principally on
geophysical characteristics, with the potential to considerably increase the Corporation’s initial NI 43-101
uranium resource in the basement while homing in on the first drill targets for unconformity-related
uranium. As a result, a scout drilling program of new albitite-hosted targets in the basement began in
August and is planned to continue until December, 2009. This program aims to identify additional
uranium-bearing structures to determine the potential size of the Kurupung uranium system.  Drilling of
unconformity-related uranium targets is expected to commence in 2010.

For the six months ended June 30, 2009, the Corporation incurred exploration expenditures in Guyana of
$2,646,683 compared to $4,219,418 for the six months ended June 30, 2008 (cumulative to June 30,
2009 - $18,570,776). The $2,646,683 was comprised of Guyana local head office costs of $1,089,559
(which included retrenchment costs), exploration costs on all Guyana projects of $1,557,124, which
included drilling-related costs of $304,273, and stock-based compensation of $24,304. The Corporation
expects these expenditures will increase gradually in the third and fourth quarters as specific targets are
drill-tested in line with the scout drilling campaign initiated in the latter half of 2009.

At June 30, 2009, the Corporation had working capital of $7,884,330 compared to $11,163,247 at
December 31, 2008. The Corporation had cash and cash equivalents and guaranteed investment
certificates of $7,969,308 at June 30, 2009, compared to $11,401,241 at December 31, 2008. The
decrease in cash and cash equivalents and guaranteed investment certificates during the six months
ended June 30, 2009, was primarily due to expenditures for the Corporation’s exploration activities and
retrenchment costs in Guyana, as discussed above, and operating costs. The decrease was offset by
interest income of $89,062 during the six months ended June 30, 2009.

The Corporation has sufficient cash on hand to fund its committed and discretionary exploration and
operating activities planned for fiscal 2009 at current operating levels. A total anticipated budget of
approximately $3,000,000 for the second half of 2009 has been allocated primarily for the Kurupung scout
drilling program referenced above as well as funding for ongoing exploration for unconformity-related
uranium and overhead costs. As a result, U308 Corp. expects to have about $4,000,000 in cash at the
end of 2009. The anticipated budget of $3,000,000 is discretionary in nature. Management may increase
or decrease the budget depending on exploration results and ongoing volatility in the current economic
environment. See “Liquidity and Capital Resources” below.
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2009 Second Quarter Highlights

U308 Corp. has continued to expand on its pipeline of targets for basement-hosted uranium in the
Kurupung district. To date, the Corporation has defined five uranium-bearing structures in the
Kurupung Batholith in the basement near the Roraima Basin. An Indicated Resource of 5.8 million
pounds at an average grade of 0.10% (2.0 pounds per short ton) U;Og and an additional Inferred
Resource of 1.3 million pounds at an average grade of 0.09% (1.9 pounds per short ton) U;Og has
been estimated on the first two mineralized structures — Aricheng South and Aricheng North — with
potential for significant growth since mineralization in both structures remains open at depth. The
third and fourth structures (Aricheng West and Accori North C) are poised for additional infill drilling
and subsequent resource estimation. A fifth structure (Accori South) requires close-spaced drilling.

e New target generation: Detailed ground magnetic and VLF-EM (Very Low Frequency
Electromagnetic) geophysical surveys completed in the first half of 2009 have been used to
identify a large number of new basement-hosted targets for scout drilling in a 6,000 metre drill
program initiated in the second half of 2009. Four holes were completed in early August on the
first new target, Aricheng Alpha, and assay results are pending. The Wild Cow target, also
located in the Aricheng area, is the next target expected to be scout drilled. The objective of this
drill program is to extend the pipeline of targets by identifying new mineralized structures that
have potential to add to the Corporation’s overall resource and determine whether the Kurupung
uranium district has similar size potential to many of the world’s major albitite-hosted deposits that
contain resources in the 50 to 130 million pound range.

Field-based exploration for unconformity-related uranium continued on initial targets in the Roraima
Basin in Q2 2009. Extensive alteration zones are being defined within specific target areas in the
field as well as in archived core from gold exploration in the Roraima Basin in the mid-1990’s. Rock-
chip geochemistry is being used in the field as a means of determining the most prospective parts of
broad target areas — and these more confined targets are being ranked for scout drilling in due course.

In Q1 and Q2 2009, the Corporation incurred exploration expenditures of $2,622,379 (excluding
stock-based compensation of $24,304), of which approximately $304,273 was spent on direct drilling
costs for the 3,309 metres completed during the first half of the year.

The Corporation's stock option plan (the "Plan") was approved by the shareholders of the Corporation
on June 30, 2009 for the purpose of attracting, retaining and motivating directors, officers, employees
and other service providers by providing them an opportunity, through share options, to acquire a
proprietary interest in the Corporation and benefit from its growth. The number of stock options which
may be granted under the plan is limited to not more than 10% of the issued common shares of the
Corporation at the time of the stock option grant. The exercise price of options granted under the Plan
may not be lower than the market price of the common shares at the time the option is granted, as
calculated based upon the prior trading day closing price of the common shares on any stock
exchange on which the common shares are listed or dealing network where the common shares
trade, where applicable. In the event that there is no such closing price or trade on the prior trading
day, the market price shall be based upon the average of the daily high and low board lot trading
prices of the common shares on any stock exchange on which the shares are listed or dealing
network on which the common shares trade for the five immediately preceding trading days.
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e At June 30, 2009, the Corporation had $7,969,308 in cash and cash equivalents and bank-backed
guaranteed investment certificates held with major Canadian chartered banks.

See “Current Exploration Activities” below.

Trends

The Corporation anticipates that it will continue to experience net losses as a result of ongoing
exploration in Guyana and operating costs until such time, if any, as revenue generating activity is
commenced. The Corporation’s future financial performance is dependent on many external factors. Both
the price of, and the market for, uranium is volatile, difficult to predict and subject to changes in domestic
and international political, social and economic environments. These circumstances and events, such as
the current global economic crisis and ongoing volatility in the capital markets, could materially affect the
future financial performance of the Corporation. For a summary of other factors and risks which have
affected, and which in future may affect the Corporation and its financial position, please refer to the
sections entitled “Trends” and “Risk Factors” in the Corporation’s management's discussion and analysis
for the fiscal year ended December 31, 2008, available on SEDAR at www.sedar.com.

Current Exploration Activities

U308 Corp. is pursuing a two-pronged exploration strategy aimed at achieving both near-term exploration
success through the search for uranium mineralization in the basement adjacent to the Roraima Basin, as
well as longer-term potential through exploration for unconformity-related uranium deposits within the
Roraima Basin.

Exploration for basement-hosted uranium

U308 Corp’s exploration drilling has defined a number of uranium-bearing structures in the Kurupung
Batholith, located in the basement near the Roraima Basin. The Corporation has drilled 43,065 metres in
249 bore holes in the Kurupung Batholith to date, which has resulted in an initial resource on two deposits
and a growing pipeline of mineralized structures and new targets with the potential to significantly add to
its resource base.

Albitite-Hosted Deposits — Uranium mineralization in the Kurupung Batholith has a strong similarity in
alteration style, geology, uranium grade and distribution to a class of sizeable deposits around the world
known as albitite-hosted uranium. The majority of these deposits range in size from about 50 to 130
million pounds uranium (UsOg) including Canada’s Michelin, Australia’s Valhalla and Brazil's Lagoa Real
deposits. Therefore, U308 Corp’s focus is to determine whether the mineralized structural system in the
Kurupung district that it has outlined to date has the potential to contain a resource of comparable size.

Scout Drilling Program — In the second half of 2009, the Corporation embarked on a 6,000 metre scout
drilling program of newly identified targets with the aim of building its inventory of mineralized structures
that could add to its initial resource and provide a means of estimating the overall size potential of the
Kurupung district in the short term.
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Four bore holes for 879 metres have been completed on the first new target at Aricheng Alpha — located
about midway between the mineralized zones of Aricheng West and Aricheng South. Scout drilling results
from Aricheng Alpha are pending. The next target planned for scout drilling is Wild Cow, also located in
the Aricheng area. Resource drilling will be considered when scout drilling has provided adequate
guidance as to the potential size of the Kurupung uranium district.

It is uncertain if further exploration will result in the identification of significant uranium mineralization
within new target areas.

Targeting Technigues — Core from U308 Corp’s drilling has shown that alteration in uranium-bearing
structures in the Kurupung Batholith causes a reduction in the magnetism of the host rock. This
observation is being used as a powerful targeting tool and provides for potentially more predictive
exploration for basement-hosted uranium in the batholith.

e Magnetic data delineate demagnetized faults: The Kurupung Batholith consists of homogeneous
granitic rock that should have a relatively uniform magnetic signature. Airborne magnetic data show
the batholith does consist of uniformly magnetic areas, but these are separated by corridors of low
magnetism. All consistent uranium mineralization drilled to date lies within weakly magnetic
structures. Therefore, U308 Corp. is using data from magnetic surveys to identify where
demagnetized faults are located in the batholith to define new targets. Any additional uranium
contained within the albitite-hosted mineralized system in the Kurupung area should be located in
these demagnetized corridors. Target selection takes into account that only parts of the
demagnetized faults may contain uranium.

e Conductive zones in VLF-EM: A second targeting tool is provided by VLF-EM. Surveys using this
geophysical method over areas of known uranium mineralization drilled by U308 Corp. show that
uranium-bearing shoots are located where slightly conductive zones intersect, or coincide with,
demagnetized fault zones evident in the magnetic data. U308 Corp. is using the VLF-EM data to
identify points where conductive zones cut magnetite-deficient faults as new targets for scout drilling.

e Radiometric data is being used as a means of ranking new targets defined on the basis of magnetics
and VLF-EM for the scout drilling program that is currently underway.

Exploration for unconformity-related uranium in the Roraima Basin

U308 Corp’s exploration model in the Roraima Basin is based on its geological similarity to the prolific
Athabasca Basin in Saskatchewan, Canada, and the possibility that the Roraima Basin may host
unconformity-related deposits similar to the world-class Cigar Lake and McArthur River mines. The
Corporation has identified targets in the Roraima Basin based on a set of characteristics shared by many
of the unconformity-related uranium deposits in the Athabasca Basin, as follows:

1. they are located in or near faults that cut potentially graphite-bearing rocks;

2. they are located where these potentially graphite-bearing faults intersect or are cut by younger faults;

3. they are located where more permeable sedimentary layers within the basin lie against ridges in the
basin floor;

4. they have clay mineral alteration haloes; and

5. they lie within areas that have elevated levels of metals and other chemical elements.
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Given the small physical size of unconformity-style deposits, U308 Corp. is undertaking a thorough and
scientific approach to exploration before proceeding to drill test its first targets. During the first half of
2009, the Corporation continued to evaluate, refine and rank unconformity-related uranium targets based
on the above criteria in order to focus its efforts and expenditures on the most promising areas. This
reconnaissance work is being conducted on two fronts through: 1) the analysis of archived core
previously drilled by a gold exploration company in the Roraima Basin; as well as 2) field-based ground
radiometric surveys and rock chip sampling to detect alteration zoning and areas that are enriched in
chemical pathfinder elements.

Analysis of Archived Core — U308 Corp. has identified key alteration minerals in the Roraima Basin that
are found in alteration haloes associated with unconformity-style deposits in the Athabasca. Sudoite, a
magnesium-rich chlorite mineral that is characteristic of unconformity-related uranium, has been found in
archived core from several bore holes that were drilled in the Roraima Basin. The sudoite occurs with
illite, kaolinite, dickite and hematite, which together comprise part of the classic alteration suite seen in
the Athabasca. This is the first time that these key alteration minerals have been detected in the Roraima.

In addition, a portable analyzer (hand-held X-ray fluorescent device) will be used on the core to provide a
first-pass analysis for pathfinder elements typically associated with Athabasca-type deposits. The
objective is to identify key metal zoning as another important exploration tool for unconformity-related
uranium. Any metal zoning identified will be integrated with alteration zoning as a means of vectoring
towards the most prospective parts of broad target areas that will be ranked for potential drilling in due
course.

Field Work — Similar alteration is being found in target areas that were identified from geophysical data
from the Corporation’s 2008 airborne survey. Target selection was based on the identification of
radiometric anomalies that lie in close proximity of structural intersections — where older transpressional
faults are intersected by younger cross-cutting structures. Ground work is focusing on mapping the
extensive areas of intense alteration visible in the field and on rock-chip geochemistry along these fault
zones as a means of identifying chemical anomalies and potential metal zoning to define drill targets.

Once the Corporation has completed its evaluation of potential targets, it expects to be in a position to
commence scout drilling of the most promising areas in 2010.

Summary

In the current financial market environment, U308 Corp. continues to advance key aspects of its
exploration. Exploration expenditures declined through Q1 and Q2 2009, compared to the same periods
in the previous year, as the Corporation focused on the definition of new targets through field-based
surveys and the reworking of existing data while minimizing drilling. This work resulted in the definition of
compelling new exploration targets that will undergo initial testing in a modest drill program in the latter
half of 2009, which should provide a means of estimating the overall size potential of the Kurupung
uranium system. Accordingly, exploration expenditures are expected to rise in Q3 and Q4 as a result of
this scout drilling campaign. With this renewed strategy, the Corporation anticipates having about
$4,000,000 in cash at the end of 2009. See “Liquidity and Capital Resources” below. There is no
guarantee that the Corporation will discover an economic uranium resource from the above-mentioned
activities.

U308 Corp’s performance will be largely tied to the outcome of the exploration program in Guyana.
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Technical Disclosure

Rick Cleath, Vice President of U308 Corp., and Richard Spencer, President, Chief Executive Officer and
Director of the Corporation, are both “qualified persons” within the definition of that term in National
Instrument 43-101. Mr. Cleath has supervised the preparation of, and verified, all technical information
related to the Corporation’s exploration activities in Guyana, South America. All technical disclosure
presented in this MD&A was prepared under the supervision of Dr. Spencer.

Overall Objective

The Corporation’s business objective is to explore, develop and acquire uranium projects. The
Corporation is in the process of exploring the land area assigned by the Reconnaissance Permits and
Prospecting Licenses and has not yet determined whether the land area contains an economic uranium
deposit. The recoverability of exploration expenditures to date is dependent upon numerous factors
including: the selling price of uranium at the time the Corporation intends to mine ore deposits found
through exploration or acquisitions; the ability of the Corporation to obtain the necessary permitting and
financing to complete exploration and development; government policies and regulations; and future
profitable production or proceeds from disposal of such properties.

To date, U308 Corp. has released an initial uranium resource on the first of its basement-hosted targets,
but has not discovered an economic deposit. While discovery of uranium-bearing structures may result in
substantial rewards, it should be noted that few properties that are explored are ultimately developed into
producing mines.

The Corporation notes that although results from the exploration of its existing projects is encouraging,
exploration is a high risk business since so few exploration programs result in the discovery of an
economic ore deposit. The Corporation may consider acquisitions of additional properties to expand and
diversify its resource portfolio as well as reduce overall exploration risk. There are no assurances that
acquisitions will be made by the Corporation.

In conducting its search for additional properties, the Corporation may consider acquiring properties that it
considers prospective based on criteria such as the exploration history of the properties, the location of
the properties, uranium resource potential or a combination of these and other factors. Risk factors to be
considered in connection with the Corporation’s search for and acquisition of additional properties include
the significant expenses required to locate and establish mineral reserves; the fact that expenditures
made by the Corporation may not result in discoveries of commercial quantities of minerals;
environmental risks; regulatory risks; risks associated with land title; the competition faced by the
Corporation; and the potential failure of the Corporation to generate adequate funding for any such
acquisitions. See also “Risk Factors” below.
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Summary of Quarterly Results

Net loss Basic and diluted loss per share
Three Months Ended (*) $ $

2009-June 30 (1,108,505) ) (0.05)

2009-March 31 (2,425,962) @ (0.11)
2008-December 31 (2,463,717) © (0.11)
2008-September 30 (3,476,546) ¥ (0.15)
2008-June 30 (3,329,067) ® (0.14)

2008-March 31 (2,074,353) © (0.09)
2007-December 31 (1,939,890) (0.08)
2007-September 30 (2,014,826) ® (0.09)

(*) The Corporation did not have any income (loss) before discontinued operations or extraordinary items
for each period presented.

Notes:

(1)

(2)

3)

(4)

()

Net loss of $1,108,505 principally related to exploration expenditures in Guyana in the amount of
$873,475 (excluding stock-based compensation of $11,857). All other expenses related to general
working capital purposes and management compensation. All expenses were offset by interest
income of $37,672.

Net loss of $2,425,962 principally related to exploration expenditures in Guyana in the amount of
$1,748,904 (excluding stock-based compensation of $12,447). All other expenses related to general
working capital purposes and management and director compensation. All expenses were offset by
interest income of $51,390.

Net loss of $2,463,717 principally related to exploration expenditures in Guyana in the amount of
$2,369,633 (excluding stock-based compensation of $29,549). All other expenses related to general
working capital purposes and management and director compensation. All expenses were offset by
interest income of $76,195 and a foreign exchange gain of $475,024.

Net loss of $3,476,546 principally related to exploration expenditures in Guyana in the amount
$3,022,489 (excluding stock-based compensation of $34,850). All other expenses related to general
working capital purposes and management and director compensation. All expenses were offset by
interest income of $89,616.

Net loss of $3,329,067 principally related to exploration expenditures in Guyana in the amount
$2,470,121 (excluding stock-based compensation of $60,845) and professional fees of $376,372,
which included additional fees for the Corporation’s successful defence against Aberdeen
International Inc.’s attempt to take control of the Corporation at the 2008 Annual and Special Meeting.
In addition, net loss also included business development of $180,187, which included hiring an
outside consulting firm to review potential acquisitions and joint ventures in the Americas. All other
expenses related to general working capital purposes and management and director
compensation. All expenses were offset by interest income of $146,325.
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(6)

(7)

(8)

Net loss of $2,074,353 principally related to a vesting amount of $101,276 regarding 1,960,000 stock
options that were issued on December 15, 2006, 90,000 stock options that were issued on March 6,
2007, and 300,000 stock options issued on January 15, 2008; and exploration expenditures in
Guyana in the amount $1,676,755 (excluding stock-based compensation of $11,697). All other
expenses related to general working capital purposes and management and director
compensation. All expenses were offset by interest income of $184,320.

Net loss of $1,939,890 principally related to a vesting amount of $200,031 regarding 1,960,000 stock
options that were issued on December 15, 2006, and 90,000 stock options that were issued on March
6, 2007; and exploration expenditures in Guyana in the amount $1,568,109 (excludes stock-based
compensation of $72,329). The Corporation’s net loss also included a $172,000 payment to the
former Chief Executive Officer as part of his compensation package for his departure from the
Corporation. All other expenses related to general working capital purposes and management and
director compensation. All expenses were offset by interest income of $239,025.

Net loss of $2,014,826 principally related to a vesting amount of $264,868 regarding 1,960,000 stock
options that were issued on December 15, 2006, and 90,000 stock options that were issued on March
6, 2007; and exploration expenditures in Guyana in the amount $1,141,766 (excludes stock-based
compensation of $96,568). All other expenses related to general working capital purposes and
management and director compensation. All expenses were offset by interest income of $241,456.

Results of Operations

Six months ended June 30, 2009, compared with six months ended June 30, 2008

The Corporation’s net loss totalled $3,534,467 for the six months ended June 30, 2009, with basic and
diluted loss per share of $0.15. This compared with a net loss of $5,403,420 with basic and diluted loss
per share of $0.23 for the six months ended June 30, 2008. The decrease of $1,868,953 in net loss was
principally due to:

Guyana exploration expenses (excluding stock-based compensation) decreased by $1,524,497 for
the six months ended June 30, 2009, compared with the same period in 2008. This decrease in
exploration activity can be attributed to cash conservation initiatives undertaken by the Corporation in
light of the uncertainty in global financial markets while continuing to advance key aspects of its
exploration strategy. See “Current Exploration Activities” above;

A decrease of $7,628 in stock-based compensation during the six months ended June 30, 2009,
compared with the same period in 2008, was mainly due to the timing of stock-based compensation
depending on the date of issue and the vesting term of the options granted. Users of the
Corporation’s financial information should be cautious of the valuation of stock-based compensation
since its calculation is subjective and can impact operating results significantly;

Professional fees for the six months ended June 30, 2009, was $172,477 (six months ended June 30,
2008 - $424,928). The decrease of $252,451 was mainly attributable to professional fees paid in the
2008 period for the Corporation’s successful defense against Aberdeen International Inc.’s attempt to
take control of the Corporation. These expenditures were incurred prior to and during the 2008
Annual and Special Meeting of the Corporation;
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Investor relations expense (excluding stock-based compensation) for the six months ended June 30,
2009, was $3,210 (six months ended June 30, 2008 - $157,015). The decrease of $153,805 was
mainly attributable to the reduction of investor relations services provided by outside firms during the
2009 period compared with the same period in 2008;

Management compensation expense (excluding stock-based compensation) for the six months ended
June 30, 2009, was $147,800 (six months ended June 30, 2008 - $233,521). The decrease of
$85,721 was mainly attributable to the payments made to the former Chief Executive Officer for
consulting services as part of his compensation package for his departure from the Corporation
during the six months ended June 30, 2008, which were not paid in the 2009 period;

Business development expense for the six months ended June 30, 2009 was $239,830 (six months
ended June 30, 2008 - $242,193). The decrease of $2,363 resulted mainly from the timing of supplier
invoices;

Administrative and general costs increased by $45,777 during the six months ended June 30, 2009,
compared with the same period in 2008. The increase was due to the timing of supplier invoices. The
Corporation continues to assess these costs to ensure that cost-effective choices are being made;

Foreign exchange gain increased by $59,731 during the six months ended June 30, 2009, compared
with the same period in 2008. The increase in foreign exchange gain can be attributed to decreased
transactions in Guyana and the US dollar exchange rate fluctuations; and

The decreases in expenses during the six months ended June 30, 2009, were further augmented by
a decrease in interest income of $241,583. The Corporation earned interest on liquid fixed income
securities from funds raised from the initial public offering, which occurred in December 2006. Interest
income continues to decrease as these funds are depleted for exploration expenditures and operating
costs.

Three months ended June 30, 2009, compared with three months ended June 30, 2008

The Corporation’s net loss totalled $1,108,505 for the three months ended June 30, 2009, with basic and
diluted loss per share of $0.05. This compared with a net loss of $3,329,067 with basic and diluted loss
per share of $0.14 for the three months ended June 30, 2008. The decrease of $2,220,562 in net loss
was principally due to:

Guyana exploration expenses (excluding stock-based compensation) decreased by $1,596,646 for
the three months ended June 30, 2009, compared with the same period in 2008. This decrease in
exploration activity can be attributed to cash conservation initiatives undertaken by the Corporation in
light of the uncertainty in global financial markets while continuing to advance key aspects of its
exploration strategy. See “Current Exploration Activities” above;

An increase of $54,471 in stock-based compensation during the three months ended June 30, 2009,
compared with the same period in 2008, was mainly due to the timing of stock-based compensation
depending on the date of issue and the vesting term of the options granted. In the 2008 period,
650,000 stock options were cancelled, of which 187,500 were cancelled before they vested. Users of
the Corporation’s financial information should be cautious of the valuation of stock-based
compensation since its calculation is subjective and can impact operating results significantly;
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Professional fees for the three months ended June 30, 2009, was $124,251 (three months ended
June 30, 2008 - $376,372). The decrease of $252,121 was mainly attributable to professional fees
paid in the 2008 period for the Corporation’s successful defense against Aberdeen International Inc.’s
attempt to take control of the Corporation. These expenditures were incurred prior to and during the
2008 Annual and Special Meeting of the Corporation;

Investor relations expense (excluding stock-based compensation) for the three months ended June
30, 2009, was $1,605 (three months ended June 30, 2008 - $132,993). The decrease of $131,388
was mainly attributable to the reduction of investor relations services provided by outside firms during
the 2009 period compared with the same period in 2008;

Management compensation expense (excluding stock-based compensation) for the three months
ended June 30, 2009, was $73,000 (three months ended June 30, 2008 - $141,279). The decrease of
$68,279 was mainly attributable to the payments made to the former Chief Executive Officer for
consulting services as part of his compensation package for his departure from the Corporation
during the three months ended June 30, 2008, which were not paid in the 2009 period;

Business development expense for the three months ended June 30, 2009, was $150,005 (three
months ended June 30, 2008 - $180,187). The decrease of $30,182 resulted mainly from the timing
of supplier invoices;

Administrative and general costs decreased by $2,023 during the three months ended June 30, 2009,
compared with the same period in 2008. The decrease was due to the timing of supplier invoices.
The Corporation continues to assess these costs to ensure that cost-effective choices are being
made;

Foreign exchange gain increased by $338,782 during the three months ended June 30, 2009,
compared with the same period in 2008. The increase in foreign exchange gain can be attributed to
decreased transactions in Guyana and the US dollar exchange rate fluctuations; and

The decreases in expenses during the three months ended June 30, 2009, were further augmented
by a decrease in interest income of $108,653. The Corporation earned interest on liquid fixed income
securities from funds raised from the initial public offering, which occurred in December 2006. Interest
income continues to decrease as these funds are depleted for exploration expenditures and operating
costs.

Use of proceeds from final prospectus dated December 15, 2006

The Corporation through its subsidiary, Prometheus Guyana, has undertaken exploration in accordance
with the plan laid out in the final prospectus dated December 15, 2006. In defining an initial resource on
the properties, the Corporation has gone beyond the work originally contemplated in the prospectus. The
Corporation has spent in excess of the Phase | and Phase Il expenditure requirements of the
recommended exploration programs for Permit A and B set out in the prospectus and will continue its
efforts to define an economic uranium deposit.
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Budget for Calendar 2009

The following is a summary of the plans related to the Corporation’s operations in calendar 2009.
Exploration expenditures incurred in Q1 and Q2 covered most of the work required to keep the

concessions in good standing with the State and included closure and retrenchment costs.

Q2

expenditures reflected reduced discretionary exploration activities in order to conserve cash in light of the
uncertainty in financial markets. Thereafter, expenditures are expected to rise gradually through Q3 and
Q4 with the scout drilling program that has been initiated on basement-hosted targets in the latter half of

2009 as discussed above in “Current Exploration Activities”.

Planned Timing for
Expenditures Completion
Cost Plans for for Fiscal Expenditures Remaining of Planned
Category Project 2009 to Date Expenditures | Activities
Guyana Kurupung
Operations drilling $5,000,000 | $2,622,379° | $2,377,621 December
program, (LEE 2009
ongoing
exploration
and overhead
costs
Canadian Head office
Operations costs @ $1,500,000 ¥ | $757,087 © $742,913 December
2009

W The budget for Guyana operations has been increased to $5 million for fiscal 2009 as a result of the
decision to undertake a scout drilling program in the latter half of 2009;

@ Head office costs include professional fees, business development, management compensation,
investor relations, administrative and general, consulting fees, reporting issuer costs and director fees

in Canada;

@ Includes budgets for five Prospecting Licenses for uranium and other radioactive and rare earth

minerals;

@ Discretionary expense, subject to change if management decides to scale back operations or

accelerate exploration;

®) This figure includes interest income but excludes stock-based compensation; and

®)  Stock-based compensation is excluded from this figure.
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Liquidity and Capital Resources

The activities of the Corporation, principally the exploration and acquisition of properties for uranium, are
financed through the completion of equity transactions such as equity offerings and the exercise of stock
options and warrants. During the six months ended June 30, 2009, the Corporation did not have any
equity transactions. There is no assurance that equity capital will be available to the Corporation in the
amounts or at the times desired by the Corporation or on terms that are acceptable to the Corporation, if
at all. See “Risk Factors” below.

Accounts payable and accrued liabilities decreased to $359,855 at June 30, 2009, compared to $516,921
at December 31, 2008, primarily due to payments related to accruals for exploration expenditures. The
Corporation’s cash and cash equivalents as at June 30, 2009, were sufficient to pay these liabilities.

As of June 30, 2009, the Corporation had met its capital commitment obligations to keep its
Reconnaissance Permits and Prospecting Licenses in good standing.

The Corporation has recently made a breakthrough in the recognition of targets in the basement in the
Kurupung area through the integration of different types of geophysical data. More specifically, the tilt-
derivative of airborne magnetic data has been found to clearly define the structures that drilling has
shown to contain uranium mineralization. In addition, mineralized shoots in structures that have been
intensively drilled are located where anomalies in very low frequency electromagnetic (VLF-EM) data
coincide with the structures that are defined by the magnetic data. These empirical characteristics of
known areas of mineralization are being applied to other parts of the Kurupung district as a tool to identify
new target areas. These tools have the potential to speed up the targeting process and a total estimated
budget of approximately $3,000,000 for the second half of 2009 has been allocated primarily to
accommodate a scout drilling program to test these new targets. This scout drilling campaign is designed
to provide guidance on the potential size of the Kurupung uranium district in the short term and expand
U308 Corp’s pipeline of mineralized structures to grow its resource base. This budget also includes
funding for ongoing exploration for unconformity-related uranium in the Roraima Basin and overhead
costs.

The Corporation plans to incur about $2,377,621 in budgeted expenditures for operations in Guyana in
the second half of 2009. These expenditures are not committed and are discretionary in nature. See
“Results of Operations” above. These expenditures are subject to change if management decides to
scale back operations or accelerate exploration in Guyana.

At June 30, 2009, the Corporation had $7,969,308 in cash and cash equivalents and guaranteed
investment certificates, compared with $11,401,241 at December 31, 2008. Working capital as of June
30, 2009, was $7,884,330 compared with $11,163,247 at December 31, 2008. The decrease was mainly
due to exploration expenditures in Guyana in the amount of $2,622,379 (excluding stock-based
compensation), and funds spent on operating costs. The decrease was offset by interest income
received during the six months ended June 30, 2009, in the amount of $89,062. The Corporation earned
interest on guaranteed investment certificates from funds raised from the initial public offering in
December 2006.
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U308 Corp. is a uranium exploration company without operating revenues; and therefore, the
Corporation must utilize its current cash reserves, income from investments, funds obtained from the
exercise of stock options and other financing transactions to maintain its capacity to meet the planned
exploration in Guyana, or to fund any further development activities. See “Risks Factors” below.

As of June 30, 2009, the Corporation had 23,057,700 common shares issued and outstanding and
1,820,000 options outstanding which would raise $3,734,700 if exercised in full. Exercise of these
options is not anticipated until the market value of U308 Corp’s common shares recovers. See “Trends”
above.

The Corporation continues to be debt free and its credit and interest rate risk is limited to interest bearing
assets of cash and guaranteed investment certificates. Accounts payable and accrued liabilities are short-
term and non-interest bearing.

The Corporation’s liquidity risk with financial instruments is minimal as excess cash is invested with major
Canadian chartered banks in bank-backed guaranteed investment certificates. In addition, accounts
receivable are composed mainly of federal Goods and Services Tax (Canada) recoveries.

The funds on hand are adequate to meet the Corporation’s ongoing discretionary exploration program as
currently proposed. (See “Results of Operations” above). However, the Corporation will require additional
funds from equity sources to complete the development of the project in Guyana, if warranted. See
“Risks Factors” below.

The Corporation’s liabilities and obligations to June 30, 2012 are summarized below:

Table — Liabilities and obligations

Details Total June 30, June 30, June 30,
2010 2011 2012
Accounts payable and accrued liabilities $359,855 (a) $359,855 n/a n/a
Guyana operations (b)(c) $5,000,000 for fiscal | $2,377,621 n/a n/a
2009
Canadian operations (b)(d) $1,500,000 per year | $1,500,000 | $1,500,000 | $1,500,000
Total $4,237,476 | $1,500,000 | $1,500,000

a) Committed amount.
b) See “Results of Operations” above.

c) The Corporation has not committed to a budget for fiscal 2010 or fiscal 2011 due to difficult and
unpredictable current market conditions. This amount is discretionary and is subject to change if

management decides to scale back operations or accelerate exploration.

d) The Corporation has spent $757,087 in corporate expenses during the six months ended June 30,
2009. This is in keeping with the annual budget of $1,500,000. These expenditures are generally
not committed and are discretionary in nature. The Corporation will continue to monitor the global

market situation and may adjust its expenditures, depending on future market conditions.

Management believes that the Corporation’s cash and cash equivalents are sufficient to meet its
committed and discretionary exploration and operating activities for fiscal 2009 at current operating levels.
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The Corporation anticipates having about $4,000,000 in cash at the end of 2009.

The financial position of the Corporation beyond fiscal 2009 is difficult to predict given the current market
conditions. The Corporation expects to have adequate financial resources in fiscal 2010, given current
discretionary budgetary requirements, but it will have to evaluate its current strategy as it progresses
through fiscal 2009 to determine the future direction of the Corporation.

Related Party Transactions

For the three and six months ended June 30, 2009, the Corporation paid $10,500 and $21,000
respectively to Marrelli CFO Outsource Syndicate Inc. ("Marrelli”) for the services of Carmelo Marrelli to
act as Chief Financial Officer of the Corporation (three and six months ended June 30, 2008 - $nil).
Carmelo Marrelli is the president of Marrelli. The Chief Financial Officer is also the president of a firm
providing accounting services to the Corporation. During the three and six months ended June 30, 2009,
the Corporation expensed $8,065 and $15,846 respectively, (three and six months ended June 30, 2008 -
$10,734 and $20,885 respectively) for services rendered by this firm. In addition, as at June 30, 2009, this
firm was owed $2,810 (December 31, 2008 - $11,436) and this amount was included in accounts payable
and accrued liabilities.

These transactions are in the normal course of operations and are measured at the exchange value (the
amount established and agreed to by the related parties).

Off-Balance Sheet Arrangements

As of the date of this filing, the Corporation does not have any off-balance sheet arrangements that have,
or are reasonably likely to have, a current or future effect on the results of operations or financial
condition of the Corporation, including, and without limitation, such considerations as liquidity and capital
resources.

Proposed Transactions

There are no proposed transactions of a material nature being considered by the Corporation. However,
the Corporation continues to evaluate properties and corporate entities that it may acquire in the future.
See “Overall Objective” above.

Critical Accounting Estimates

The preparation of the Corporation’s unaudited interim consolidated financial statements requires
management to make certain estimates that affect the amounts reported in the financial statements. The
accounting estimates considered to be significant are the valuation of its Reconnaissance Permits and
Prospecting Licenses and stock-based compensation.

The accounting policy of expensing exploration costs to date does not necessarily relate to the future

economic value of the exploration properties. The valuation of the Corporation’s Reconnaissance Permits
and Prospecting Licenses is dependent entirely upon the discovery of economic uranium deposits.
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The Corporation uses the Black-Scholes model to determine the fair value of options and warrants. The
main factor affecting the estimates of stock-based compensation is the stock price volatility used. The
Corporation uses historical price data and comparables in the estimate of the stock price volatility.

Other items requiring estimates for the unaudited interim consolidated financial statements are accounts
receivable, amortization of property and equipment, accounts payable and accrued liabilities and future
income taxes.

Change in Accounting Policies

During the six months ended June 30, 2009, the Corporation adopted the following new accounting
policies:

Goodwill and Intangible Assets

Effective January 1, 2009, the Corporation adopted Section 3064, "Goodwill and Intangible Assets", which
replaced CICA Handbook sections 3062 and 3450, EIC-27 and part of Accounting Guideline 11. Under
previous Canadian standards, more items were recognized as assets than under International Financial
Reporting Standards (“IFRS"). The objectives of CICA 3064 are to reinforce the principle based approach
to the recognition of assets only in accordance with the definition of an asset and the criteria for asset
recognition and to clarify the application of the concept of matching revenues and expenses such that the
current practice of recognizing asset items that do not meet the definition and recognition criteria is
eliminated. The portions in the new standard with respect to Goodwill remain unchanged. The provisions
relating to the definition and initial recognition of intangible assets intend to reduce the differences with
IFRS in the accounting for intangible assets. The new standard also provides guidance for the recognition
of internally developed intangible assets (including research and development activities), ensuring
consistent treatment of all intangible assets.

The adoption of this standard had no impact on the Corporation’s presentation of its financial position or
results of operations as at June 30, 2009.

Credit Risk and the Fair Value of Financial Assets and Financial Liabilities

In January 2009, the Emerging Issues Committee of the CICA issued EIC-173, "Credit Risk and the Fair
Value of Financial Assets and Financial Liabilities”, which applies to interim and annual financial
statements for periods ending on or after January 20, 2009. The adoption of this standard had no impact
on the Corporation’s presentation of its financial position or results of operations as at June 30, 2009.
Future Accounting Changes

Business Combinations, Consolidated Financial Statements and Non-Controlling Interests

The CICA issued three new accounting standards in January 2009: Section 1582, “Business
Combinations”, Section 1601, “Consolidated Financial Statements” and Section 1602, “Non-Controlling

Interests”. These new standards will be effective for fiscal years beginning on or after January 1, 2011.
The Corporation is in the process of evaluating the requirements of the new standards.
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Sections 1582 replaces section 1581 and establishes standards for the accounting for a business
combination. It provides the Canadian equivalent to IFRS 3 — Business Combinations. The section
applies prospectively to business combinations for which the acquisition date is on or after the beginning
of the first annual reporting period beginning on or after January 1, 2011. Sections 1601 and 1602
together replace section 1600, Consolidated Financial Statements. Section 1601 establishes standards
for the preparation of consolidated financial statements. Section 1601 applies to interim and annual
consolidated financial statements relating to fiscal years beginning on or after January 1, 2011. Section
1602 establishes standards for accounting for a non-controlling interest in a subsidiary in consolidated
financial statements subsequent to a business combination. It is equivalent to the corresponding
provisions of IFRS IAS 27 — “Consolidated and Separate Financial Statements” and applies to interim and
annual consolidated financial statements relating to fiscal years beginning on or after January 1, 2011.

IFRS

The Canadian Accounting Standards Board (“AcSB”) has confirmed that IFRS will replace current
Canadian GAAP for publicly accountable enterprises, including the Corporation, effective for fiscal years
beginning on or after January 1, 2011. Accordingly, the Corporation will report interim and annual
financial statements (with comparatives) in accordance with IFRS beginning with the quarter ended
March 31, 2011.

The Corporation has developed an IFRS implementation plan to prepare for this transition. To date, the
Corporation has engaged third party advisers to assist with the transition and has completed an
assessment of the key areas where changes to current accounting policies may be required. Analysis will
be required for all current accounting policies; however, the initial key areas of assessment include:

Exploration and development expenditures;

Property, plant and equipment (measurement and valuation);

Provisions, including asset retirement obligations;

Stock-based compensation;

Accounting for joint ventures;

Accounting for income taxes; and

First-time adoption of International Financial Reporting Standards (IFRS 1).

As the analysis of each of the key areas progresses, other elements of the Corporation’'s IFRS
implementation plan will also be addressed, including: the implication of changes to accounting policies
and processes; financial statement note disclosures on information technology; internal controls;
contractual arrangements; and employee training. The table below summarizes the expected timing of
activities related to the Corporation’s transition to IFRS.
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Initial analysis of key areas for which changes to accounting policies

may be required. Completed during Q1 2009

Detailed analysis of all relevant IFRS requirements and identification of
areas requiring accounting policy changes or those with accounting | Throughout 2009
policy alternatives.

Assessment of first-time adoption (IFRS 1) requirements and

: Throughout 2009
alternatives.

Final determination of changes to accounting policies and choices to be

made with respect to first-time adoption alternatives Q42009 - Q1 2010

Resolution of the accounting policy change implications on information

technology, internal controls and contractual arrangements Q4 2009 - Q22010

Management and employee education and training Throughout transition process

Quantification of the Financial Statement impact of changes in

) . Throughout 2010
accounting policies

Management of Capital

When managing capital, the Corporation’s objective is to ensure the entity continues as a going concern
as well as to achieve optimal returns to shareholders and benefits for other stakeholders. Management
adjusts the capital structure as necessary in order to support the acquisition, exploration and
development of uranium resource assets. The Board of Directors does not establish quantitative return on
capital criteria for management, but rather relies on the expertise of the Corporation's management team
to sustain the future development of the business. The Corporation considers its capital to be equity,
which comprises share capital, contributed surplus and accumulated deficit, which at June 30, 2009,
totalled $9,172,581 (December 31, 2008 - $12,633,458).

The Corporation invests all capital not required for its immediate needs in short-term, liquid and highly
rated financial instruments, such as cash and other short-term guaranteed deposits, all held with major
Canadian financial institutions.

Management has chosen to mitigate the risk and uncertainty associated with raising additional capital in
current economic conditions by:

()  maintaining a liquidity cushion in order to address any potential disruptions or industry downturns;

(i)  minimizing discretionary disbursements;

(i) focusing financing exploration expenditures on those properties considered to have the best
potential; and

(iv) exploring alternative sources of liquidity.

In light of the above, the Corporation will continue to assess new properties and seek to acquire an

interest in additional properties if the Corporation believes there is sufficient potential and if it has
adequate financial resources to do so.
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Management reviews its capital management approach on an ongoing basis and believes that this
approach, given the relative size of the Corporation, is appropriate.

There were no changes in the Corporation's approach to capital management during the three and six
months ended June 30, 2009. The Corporation is not subject to externally imposed capital requirements.

Financial Instruments

The Corporation’s activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk
(including interest rate, foreign exchange rate, and uranium price risk).

Risk management is carried out by the Corporation's management team with guidance from the Audit
Committee under policies approved by the Board of Directors. The Board of Directors also provides
regular guidance for overall risk management.

Credit risk

Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment obligations. The
Corporation's credit risk is primarily attributable to cash and cash equivalents, guaranteed investment
certificates, accounts receivable and restricted cash. Cash and cash equivalents and restricted cash are
held with major Canadian chartered banks, from which management believes the risk of loss to be
minimal.

Financial instruments included in accounts receivable consist of sales tax receivable from government
authorities in Canada and deposits held with service providers. Accounts receivable are in good standing
as of June 30, 2009. Management believes that the credit risk concentration with respect to financial
instruments included in accounts receivable is minimal.

Liquidity risk

Liquidity risk is the risk that the Corporation will not have sufficient cash resources to meet its financial
obligations as they come due. The Corporation’s liquidity and operating results may be adversely affected
if the Corporation’s access to the capital market is hindered, whether as a result of a downturn in stock
market conditions generally or related to matters specific to the Corporation. The Corporation generates
cash flow primarily from its financing activities. At June 30, 2009, the Corporation had a cash and cash
equivalents balance of $7,949,115 (December 31, 2008 - $6,781,440) to settle current liabilities of
$359,855 (December 31, 2008 - $516,921). All of the Corporation’s financial liabilities have contractual
maturities of less than 30 days and are subject to normal trade terms. The Corporation regularly
evaluates its cash position to ensure preservation and security of capital as well as maintenance of
liquidity.

Market risk
(a) Interest rate risk
The Corporation has cash balances and no interest-bearing debt. The Corporation's current policy is to

invest excess cash in guaranteed investment certificates or interest bearing accounts of major Canadian
chartered banks. The Corporation regularly monitors compliance to its cash management policy.
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(b) Foreign currency risk

The Corporation's functional and reporting currency is the Canadian dollar and major purchases are
transacted in Canadian dollars. The Corporation funds certain operations, exploration and administrative
expenses in Guyana on a cash call basis using US dollar currency converted from its Canadian dollar
bank accounts held in Canada. The Corporation maintains US dollar bank accounts in Canada,
Barbados, and Guyana, and Guyanese bank accounts in Guyana. The Corporation is subject to gains
and losses from fluctuations in the US dollar and Guyanese dollar against the Canadian dollar.

(c) Commodity uranium price risk

The Corporation is exposed to price risk with respect to commodity uranium prices. Commaodity uranium
price risk is defined as the potential adverse impact on earnings and economic value due to commodity
uranium price movements and volatility. The Corporation closely monitors commodity uranium prices to
determine the appropriate course of action to be taken.

Sensitivity analysis

The Corporation has designated, for accounting purposes, its cash and cash equivalents, guaranteed
investment certificates and restricted cash as held-for-trading, which are measured at fair value. Accounts
receivable are classified for accounting purposes as loans and receivables, which are measured at
amortized cost and are equal to fair value. Accounts payable and accrued liabilities are classified for
accounting purposes as other financial liabilities, which are measured at amortized cost and are also
equal to fair value.

As of June 30, 2009, both the carrying and fair value amounts of the Corporation's financial instruments
are approximately equivalent.

The sensitivity analysis shown in the notes below may differ materially from actual results.

Based on management's knowledge and experience of the financial markets, the Corporation believes
the following movements are "reasonably possible" over a six month period:

() Cash and cash equivalents and guaranteed investment certificates are subject to floating interest
rates. At June 30, 2009, if interest rates had decreased/increased by 1% with all other variables held
constant, the loss for the six months ended June 30, 2009, would have been approximately $40,000
higher/lower as a result of lower/higher interest income from cash and cash equivalents and
guaranteed investment certificates, and reported shareholders' equity would have been approximately
$40,000 lower/higher.

(i) Cash and cash equivalents, accounts receivable and accounts payable and accrued liabilities
denominated in US and Guyanese dollars are subject to foreign currency risk. At June 30, 2009, had
the US and Guyanese dollar weakened/strengthened by 10% against the Canadian dollar with all
other variables held constant, the Corporation's loss for the six months ended June 30, 2009, would
have been approximately $73,000 higher/lower as a result of foreign exchange losses/gains on
translation of non-Canadian dollar denominated financial instruments, and reported shareholders'
equity would have been approximately $73,000 lower/higher.
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(iif) Commodity uranium price risk could adversely affect the Corporation. In particular, the Corporation’s
future profitability and viability of development depends upon the world market price of uranium.
Uranium prices have fluctuated significantly in recent years. There is no assurance that, even if
commercial quantities of uranium are produced in the future, a profitable market will exist for them. As
of June 30, 2009, the Corporation was not a uranium producer. As a result, uranium price risk may
affect the completion of future equity transactions such as equity offerings and the exercise of stock
options and warrants. This may also affect the Corporation's liquidity and its ability to meet its ongoing
obligations.

Share Capital

At August 27, 2009, the Corporation had 23,057,700 issued and outstanding common shares. At August
27, 2009, U308 Corp. had 1,820,000 stock options outstanding, each exercisable to acquire one
common share. Therefore, the Corporation has 24,877,700 common shares on a fully diluted basis.

Disclosure of Internal Controls

Management has established processes to provide them sufficient knowledge to support representations
that they have exercised reasonable diligence that (i) the unaudited interim consolidated financial
statements do not contain any untrue statement of material fact or omit to state a material fact required to
be stated or that is necessary to make a statement not misleading in light of the circumstances under
which it is made, as of the date of and for the periods presented by the unaudited interim consolidated
financial statements, and (ii) the unaudited interim consolidated financial statements fairly present in all
material respects the financial condition, results of operations and cash flows of the Corporation, as of the
date of and for the periods presented.

In contrast to the certificate required under National Instrument 52-109 Certification of Disclosure in
Issuers’ Annual and Interim Filings (“NI 52-109"), the Corporation utilizes the Venture Issuer Basic
Certificate, which does not include representations relating to the establishment and maintenance of
disclosure controls and procedures (“DC&P”) and internal control over financial reporting (“ICFR"), as
defined in NI 52-109. In particular, the certifying officers filing the certificate are not making any
representations relating to the establishment and maintenance of:

(i) controls and other procedures designed to provide reasonable assurance that information required to
be disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted under
securities legislation is recorded, processed, summarized and reported within the time periods specified
in securities legislation; and

(i) a process to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer's GAAP.

The Corporation’s certifying officers are responsible for ensuring that processes are in place to provide
them with sufficient knowledge to support the representations they are making in this certificate.
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Investors should be aware that inherent limitations on the ability of certifying officers of a venture issuer to
design and implement on a cost-effective basis DC&P and ICFR as defined in NI 52-109 may result in
additional risks to the quality, reliability, transparency and timeliness of interim and annual filings and
other reports provided under securities legislation.

Risk Factors

An investment in the securities of the Corporation is highly speculative and involves numerous and
significant risks. Such investment should be undertaken only by investors whose financial resources are
sufficient to enable them to assume such risks and who have no need for immediate liquidity in their
investment. Prospective investors should carefully consider the risk factors, which have affected, and
which in the future are reasonably expected to affect, the Corporation and its financial position. Please
refer to the section entitled "Risk Factors" in the Corporation's management's discussion and analysis for
the fiscal year ended December 31, 2008, available on SEDAR at www.sedar.com. There have been no
significant changes to such risk factors since the date thereof.

Additional Information

Additional information relating to the Corporation is available on its website at www.u308corp.com or on
SEDAR at www.sedar.com.
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